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INDEPENDENT AUDITOR’S REPORT 

To the Shareholder and Board of Directors of CH Energy Group, Inc. 

Opinion 

We have audited the consolidated financial statements of CH Energy Group Inc. and its subsidiaries (the 
“Company”), which comprise the consolidated balance sheets as of December 31, 2024 and 2023, and 
the related consolidated statements of income, comprehensive income, equity, and cash flows for the 
years then ended, and the related notes to the consolidated financial statements (collectively referred to 
as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as of December 31, 2024 and 2023, and the results of its operations and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Company and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to 
continue as a going concern for one year after the date that the financial statements are available to be 
issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
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includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Other Information Included in the Annual Financial Report  

Management is responsible for the other information included in the annual financial report. The other 
information comprises the information included in the annual financial report but does not include the 
financial statements and our auditor’s report thereon. Our opinion on the financial statements does not 
cover the other information, and we do not express an opinion or any form of assurance thereon. 

In connection with our audits of the financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
financial statements, or the other information otherwise appears to be materially misstated. If, based on 
the work performed, we conclude that an uncorrected material misstatement of the other information 
exists, we are required to describe it in our report. 

 

 

Hartford, Connecticut 
February 13, 2025 



 

 

 

 
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholder and Board of Directors of Central Hudson Gas & Electric Corporation 

Opinion on the Financial Statements 

We have audited the accompanying balance sheets of Central Hudson Gas & Electric Corporation (the 
“Company”) as of December 31, 2024 and 2023, the related statements of income, comprehensive 
income, equity, and cash flows, for each of the two years in the period ended December 31, 2024, and 
the related notes (collectively referred to as the “financial statements”). In our opinion, the financial 
statements present fairly, in all material respects, the financial position of the Company as of December 
31, 2024 and 2023, and the results of its operations and its cash flows for each of the two years in the 
period ended December 31, 2024, in conformity with accounting principles generally accepted in the 
United States of America. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States) (PCAOB), the Company’s internal control over financial reporting as of December 
31, 2024, based on criteria established in Internal Control — Integrated Framework (2013) issued by the 
Committee of Sponsoring Organizations of the Treadway Commission and our report dated February 13, 
2025, expressed an unqualified opinion on the Company’s internal control over financial reporting. 

Basis for Opinion 

These financial statements are the responsibility of the Company’s management. Our responsibility is to 
express an opinion on the Company’s financial statements based on our audits. We are a public 
accounting firm registered with the PCAOB and are required to be independent with respect to the 
Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of 
the Securities and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB and in accordance with auditing 
standards generally accepted in the United States of America. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement, whether due to error or fraud. Our audits included performing procedures to 
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and 
performing procedures that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. Our audits also included 
evaluating the accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of the financial statements. We believe that our audits provide a 
reasonable basis for our opinion. 
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Critical Audit Matter 

The critical audit matter communicated below is a matter arising from the current-period audit of the 
financial statements that was communicated or required to be communicated to the audit committee 
and that (1) relates to accounts or disclosures that are material to the financial statements and (2) 
involved our especially challenging, subjective, or complex judgments. The communication of critical audit 
matters does not alter in any way our opinion on the financial statements, taken as a whole, and we are 
not, by communicating the critical audit matter below, providing a separate opinion on the critical audit 
matter or on the accounts or disclosures to which it relates. 

Impact of Rate-Regulation—Refer to Notes 1 and 4 to the financial statements 

Critical Audit Matter Description 

The Company is a regulated electric and natural gas transmission and distribution utility in the state of 
New York and is subject to regulation by the New York Public Service Commission (“Commission”). The 
Company defers costs and revenues on the balance sheet as regulatory assets and liabilities when it is 
probable that those costs and revenues will be recoverable from or refundable to customers through the 
rate-making process in a period different from when they otherwise would have been reflected in 
income. For the Company, these deferred regulatory assets and liabilities are recovered from or 
reimbursed to customers either by offset as directed by the Commission, through an approved surcharge 
mechanism or through incorporation in the determination of the revenue requirement used to set new 
rates. Management has determined it meets the requirements under accounting principles generally 
accepted in the United States of America to prepare its financial statements applying the specialized rules 
to account for the effects of cost-based rate regulation. 

Rates are generally designed for but do not guarantee the recovery of the Company’s cost of service, 
including a return on equity. Regulatory decisions can have an impact on the recovery of costs, refunds to 
customers, the rate of return earned on investment, and the timing and amount of assets to be 
recovered or liabilities to be refunded through rates. Future recovery of costs and refunds that may be 
required are dependent upon factors, such as changes in the applicable regulatory and political 
environments, the ability to recover costs through regulated rates, recent rate orders to the Company 
and other regulated entities, and the status of any pending or potential deregulation legislation. While 
the Company has indicated it expects to recover costs from customers through regulated rates, there is a 
risk that the Commission will not approve full recovery of such costs or approve recovery on a timely 
basis in future regulatory decisions. The Commission can reach different conclusions about the recovery 
of costs, which can have a material impact on the Company’s financial statements. 

We identified the impact of rate regulation as a critical audit matter due to the significant judgments 
made by management to support its assertions about impacted account balances and disclosures and the 
high degree of subjectivity involved in assessing the potential impact of future regulatory orders on the 
financial statements. Management judgments include assessing the likelihood of (1) recovery of 
regulatory assets through future rates, and (2) whether a regulatory liability is due to customers. Given 
that management’s accounting judgments are based on assumptions about the outcome of future 
decisions by the Commission, auditing these judgments requires specialized knowledge of accounting for 
rate regulation and the rate setting process due to its inherent complexities. 
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How the Critical Audit Matter Was Addressed in the Audit 

Our audit procedures to evaluate the accounting for the effects of cost-based rate regulation, including 
the probable recovery or refund of regulatory assets and liabilities, included the following, among others: 

• We tested the effectiveness of internal controls over the initial recognition of amounts as 
regulatory assets and liabilities, the monitoring and evaluation of regulatory developments that 
may affect the likelihood of recovering costs in future rates or of a future reduction in rates, and 
the related disclosures in the notes to the financial statements. 
 

• We obtained and evaluated an analysis from management describing the orders and filings that 
support management’s assertions regarding the probability of recovery for certain regulatory 
assets or refund or future reduction in rates for certain regulatory liabilities to assess 
management’s assertion that amounts are probable of recovery or a future reduction in rates. 
 

• We read and evaluated relevant regulatory orders, including the 2024 Rate Order, issued by the 
Commission for the Company, regulatory statutes, interpretations, procedural memorandums, 
filings made by intervenors, and other publicly available information to assess whether this 
information was properly considered by management in concluding upon the financial statement 
impacts of rate regulation. 
 

• For regulatory matters in process, we inspected associated documents and testimony filed with 
the Commission for any evidence that might contradict management’s assertions. 
 

• We read and evaluated the minutes of the Board of Directors of the Company for discussions of 
changes in legal, regulatory, or business factors which could impact management’s conclusions 
with respect to the impact of rate regulation. 
 

• We evaluated the Company’s disclosures related to the impacts of rate regulation, including 
regulatory developments. 
 

 

 

Hartford, Connecticut 

February 13, 2025 

We have served as the Company’s auditor since 2017. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholder and Board of Directors of Central Hudson Gas & Electric Corporation 

Opinion on Internal Control over Financial Reporting 

We have audited the internal control over financial reporting of Central Hudson Gas & Electric 
Corporation (the “Company”) as of December 31, 2024, based on criteria established in Internal Control 
— Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway 
Commission (COSO). In our opinion, the Company maintained, in all material respects, effective internal 
control over financial reporting as of December 31, 2024, based on criteria established in Internal Control 
— Integrated Framework (2013) issued by COSO. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States) (PCAOB) and in accordance with auditing standards generally accepted in the 
United States of America, the financial statements as of and for the year ended December 31, 2024, of 
the Company and our report dated February 13, 2025, expressed an unqualified opinion on those 
financial statements. 

Basis for Opinion 

The Company’s management is responsible for maintaining effective internal control over financial 
reporting and for its assessment of the effectiveness of internal control over financial reporting, included 
in the accompanying Report of Management on Internal Control over Financial Reporting – Central 
Hudson. Our responsibility is to express an opinion on the Company’s internal control over financial 
reporting based on our audit. We are a public accounting firm registered with the PCAOB and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities 
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB and in accordance with auditing 
standards generally accepted in the United States of America. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether effective internal control over financial 
reporting was maintained in all material respects. Our audit included obtaining an understanding of 
internal control over financial reporting, assessing the risk that a material weakness exists, testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk, and 
performing such other procedures as we considered necessary in the circumstances. We believe that our 
audit provides a reasonable basis for our opinion. 

Definition and Limitations of Internal Control over Financial Reporting 

A company’s internal control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company’s internal 
control over financial reporting includes those policies and procedures that (1) pertain to the 
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maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made only 
in accordance with authorizations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the 
risk that controls may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 

 

 

Hartford, Connecticut 
February 13, 2025 
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